


ORDER # 22

ESCALATOR CLAUSES

Where a lease for a dwelling unit in effect on May 31, 1968 or where a lease in effect on
June 30, 1974 for a dwelling unit which became subject to the Rent Stabilization Law of 1969,
by virtue of Chapter 576 of the Laws of 1974 and Resolution Number 276 of the New York City
Council, extended by Chapter 203 of the Laws of 1977, further extended by Chapter 383 of the
Laws of 1981, and by Chapter 403 of the Laws of 1983, Chapter 248 of the Laws of 1985, 1
Chapter G5 of the Laws of 1987 and by Chapter 144 of the Laws of 1989 contained an escalator
clause for the increased costs of operation and such clause is still in effcct, the lawful rent on
September 30, 1990 over which the fair rent under this Order is computed shall include the
increased rental, if any, due under such sc except those charges which accrued within onc
year of the cc of the 1 lease. Morcover, where a lease contained an escalator
clause that the owner may validly rencw under the Rent Stabilization Code, unless the owner
elects or has elected in writing to delete such clause, effective no later than October 1, 1990 from
the existing lease and all subsequent leases for such dweliing unit, the increascd rental, if any,
due ungcr such escalator clause shall be offset against the amount of increase authorized under
this Order. .

STABILIZER
The one-half percent “stabilizer" charged in Icases pursuant to previous Orders of the

Board shall remain in effect untiFthe expiration of such Icases and shall be included in the base
rent for the purpose of computing subscq rent or leases adjusted pursuant to this Order:

In order to aid the State Division of Housing and Community Rencwal in determining fair
market rents for housing Jations as to applications for adj of the initial legal
regulated rent as may be requested by tenants, the Rent Guidelines Board hereby adopts a special
guideline as mandated by Section 9 of Chapter 576 of the Laws of 1974, as extcnded by Chapter |
303 of the Laws of 1977, further extended by Chapter 383 of the Laws of 1981, and Chapter
403 of the Laws of 1983 amending Scction 26-513(b)(1) of the New York City Administrative
Code, Chapter 248 of the Laws of 1985, and Chapter 65 of the Laws of 1987 and Chapter 144
of the Laws of 1989:

- for dwelling units subject to the Rent and Rehabilitation Law on Scptember 30, 1990,

which subsequently become vacant alter September 30, 1990, the special guideline shall be 35%

above the maximum collectible rent last charged to a tenant of the unit plus the current

llowable fucl cost adj as blished on Rent Control forms, pursuant to Scction
2202.13 of the Rent and Eviction Regulations, beginning in 1980. :

The permissible increase for decontrolled units as defined in Order 3a which become
decontrolled after September 30, 1990, shall not exceed 35% above the maximum collectible rent

plus the current allowable fucl cost adjustments as cstablished on Rent Control forms, pursuant
to Section 2202.13 of the Rent and Eviction Regulations, beginning in 1980.

Rentals charged and paid in excess of the levels of rent increase established by this Order
shall be fully credited against the next month's rent. 7

The Rent Guidelines Board is authorized to promulgate rent guidelines governing apartment
units subject to the Rent Stabilization Law of 1969, as amended, and the Emergency Tenant
Protection Act of 1974, as led. The purpose of these guidelines is to inpl the public
policy set forth in Findings and Declaration of Emergency of the Rent Stabilization Law of 1969 '
(§26-501 of the N.Y.C. Administrative Code) and in the Legislative Finding contained in the
Emergency Tenant Protection Act of 1974 (L.1974 c. 576, §4 [§2]).

The Rent Guidelines Board is also authorized to promulgate rent guidelines for loft units
subject to Section 286 paragraph 7 of the Multiple Dwelling Law. The purpose of the loft
guidelines is to implement the public policy sct forth in the Legislative findings of Article 7-C of
the Multiple Dwelling Law (Section 280).

Dated: July 30, 1990
Filed with the City Clerk; July 31, 1990

Aston L. Glaves, Chairman
Rent Guidelines Roard




